Defense Policy




Scope

The following affiliates and associated entities of the Amundi Group do not apply, or
not to its full extent, Amundi’'s Defense Policy (please refer to their respective policy
documents for further details):

* ABC-CA Fund Management Company*
* Amundi-ACBA Asset Management*

* KBI Global Investors Ltd

* NH-Amundi Asset Management*

* SBI Funds Management Limited*

» Wafa Gestion*

*ABC-CA Fund Management Company, Amundi-ACBA Asset Management, NH-Amundi Asset Management, SBI Funds Management Limited
and Wafa Gestion are joint ventures of Amundi.
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Introduction

As an asset manager, our fiduciary duty is to act in
the best long-term interests of our clients. In this role,
we believe that social, and
governance (ESG) issues can affect the performance
of investment portfolios to varying degrees across
companies and sectors. Amundi Sector Policies
belong to the Amundi Global Responsible Investment
Policy’ aiming at gathering what Amundi has been
doing on sustainable related topics and connect
them to an overarching policy.

environmental,

We embrace the concept of “double materiality”
around which we build our proprietary ESG analysis
and rating methodology, as we believe both sets of
when making investment
decisions in the interests of our clients, with the aim
to generate sustainable returns?. This means that our
ESG analysis aims at not only assessing the way ESG
factors can materially impact the value of companies,
but also how companies can impact the environment
and social matters or human rights3, thereby having

criteria are material

a material impact on the drivers of the economy and
affecting the portfolios we manage.

Amundi sector and thematic policies describe the
actions carried out by Amundi in its area of control
which are linked to its status as an asset manager and
these policies do not claim to supplant state policies.
Its effort is impacted by the consistency of actions
between governments, customers and companies,
with the support of financial markets in order to limit
the negative impacts on employees, end savers,
pensioners and territories across the globe. State
policies are therefore at the forefront of the
sustainability journey.

Amundi sector and thematic policies apply to the
activity for third parties across all actively managed
strategies, and passively managed ESG strategies
over which Amundi has full discretion as defined by
the Amundi Global Responsible Investment policy.
They emphasize three pillars: minimum safeguards
and exclusion rules, ESG assessment, and
stewardship activity as set out in the Policy.

1 The document details how Amundi implements its commitment to act as a responsible asset manager in its investments and operations. It also outlines the key building blocks of
Amundi’s Global Responsible Investment Policy and its strategic orientations, which fall under direct responsibility of Amundi’'s ESG and Climate Strategic Committee. Amundi's
Global Responsible Investment policy is available on Amundi Website https://about.amundi.com/documentation-esg

2 Sustainable returns entail the objective of generating sustainable profits combined with high standards of risk management.
3 For specific information on how these ratings and analysis are integrated in the investment decisions of specific investment strategies, please refer to the product specific

disclosure.
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1. Challenges and Objectives

1.1 Challenges

The defense industry and arms trade carry specific
risks that have long been identified by the
international community, including corruption and
illegal acquisition of interests, misappropriation and

1.2 Objectives

This policy describes how Amundi analyses the ESG
credentials of issuers of this sector, assesses their
potential controversies, or uses its ownership to

trafficking of arms, the proliferation of weapons of
mass destruction, and certain weapons intrinsic
discrepancies with regard to international
humanitarian law.

influence the activities or behaviour of companies to
improve ESG practices or their impact on key
sustainability linked topics.

2. Policy Scope

The policy focuses on investee companies exposed to
defense-related activities across industries classified
as “Aerospace & Defense” under the GICS®*
definition (or equivalent).

The scope of this policy extends to the
aforementioned activities across all regions
worldwide.

3. Implementation

Implementation modalities cover the application of
minimum standards and exclusions, as set out in the
Amundi Global Responsible Investment Policy, the
ESG assessment based on our proprietary ESG rating
methodology, specific engagement activity, and
potential escalation through voting (where
applicable) or exclusion, in line with the Policy's
processes.

4 The Global Industry Classification Standard (GICS®)

To assess and monitor issuer conduct, Amundi relies
on internal research and data from ESG providers.
Our assessment process combines a quantitative
approach based on data from third-party providers
complemented by an in-depth qualitative analysis
conducted by ESG analysts. ESG analysts also monitor
controversies by using a wide variety of sources.
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3.1 Minimum Safeguards and Exclusion Rules

As part of its fiduciary responsibility, Amundi has set identified, that can lead to engagement, specific
minimum standards and exclusion policies on critical ~ voting actions (when applicable) or exclusion, which
sustainability topics, triggering specific monitoring, follow the processes described in the Amundi Global
and escalation procedures when breaches are Responsible Investment Policy®.

Amundi excludes issuers involved in the weapons prohibited by the following international legal
instruments®:

— Issuers involved in the production, sale, storage, or services for and of anti-personnel mines and cluster
bombs, prohibited by the Ottawa and Oslo treaties’.

— Issuers involved in the production, sale, or storage of chemical® and biological® weapons.

— Issuers involved in the production, sale, or storage of non-detectable fragment weapons'® and blinding
laser weapons' covered by Protocol I - Non-Detectable Fragments and Protocol IV - Blinding Laser
Weapons of the 1980 Convention on Certain Conventional Weapons (CCW)'2.

— Issuers involved in the production, sale, or storage of equipment having "no practical use other than the
imposition of capital punishment, torture or other cruel, inhuman or degrading treatment or
punishment", as defined by Regulation (EU) 2019/125 of the European Parliament and of the Council of
the European Union'3,

Amundi relies on the analysis of a third-party provider “ISS STOXX" to identify the involvement of a company
in the above-mentioned weapons'. Those exclusions are applied across all strategies (active and passive) over
which Amundi has full discretion.

Amundi also excludes:

— Companies involved in the production, sale, storage of nuclear weapons' of States non-party to the
Treaty on the Non-Proliferation of Nuclear Weapons (NPT)'® and of States signatories of the Treaty on
Non-Proliferation of Nuclear Weapons but not members of NATO.

Those exclusions are applicable across all actively managed strategies and passively managed ESG strategies
over which Amundi has full discretion.

5 Available on Amundi Website https://about.amundi.com/documentation-esg

6 Additional exclusions may apply depending on local regulations, e.g., depleted uranium excluded by virtue of Belgian legislation (Loi Mahoux), These are outlined in the relevant
product documentation.

7 Conventions Ottawa 3/12/1997 and Oslo 3/12/2008, ratified by 164 and 103 countries respectively as of July 2018 (including European Union countries and excluding the United-
States).

8 Convention on the Prohibition of the Development, Production, Stockpiling and Use of Chemical Weapons and on their Destruction 13/01/1993.

9 Convention on the Prohibition of the Development, Production and Stockpiling of Bacteriological (Biological) and Toxin Weapons and on their Destruction 26/03/1972

10 Refers to weapons, the primary effect of which is to injure by fragments which in the human body escape detection by X-rays.

11 Refers to laser weapons specifically designed, as their sole combat function or as one of their combat functions, to cause permanent blindness to unenhanced vision, that is to
the naked eye or to the eye with corrective eyesight devices

12 Convention on Certain Conventional Weapons (hereinafter, “the CCW”) was adopted in 1980 to address the use of certain conventional weapons that are deemed excessively
injurious or have indiscriminate effects, contrary to International Humanitarian Law (IHL). The convention, amended on 21 December 2001, is a key international humanitarian law
instrument. Its purpose is to ban or restrict the use of specific types of weapons that are considered to cause unnecessary or unjustifiable suffering to combatants or to affect
civilians indiscriminately.

13 The Regulation was initially adopted as Regulation (EC) No 1236/2005 concerning trade in certain goods which could be used for capital punishment, torture or other cruel,
inhuman or degrading treatment or punishment. It was adopted on 27 June 2005 and entered into force on 30 July 2006. The last amendment was adopted on 21 May 2025. The
Regulation was codified as Regulation (EU) 2019/125 of the European Parliament and of the Council of 16 January 2019 concerning trade in certain goods which could be used for
capital punishment, torture or other cruel, inhuman or degrading treatment or punishment.

14 The application of the policy relies on the availability, quality and relevance of the information collected.

15 Applies to nuclear weapons, but not to delivery platforms

16 The NPT is a landmark international treaty whose objective is to prevent the spread of nuclear weapons and weapons technology, to promote cooperation in the peaceful uses of
nuclear energy and to further the goal of achieving nuclear disarmament and general and complete disarmament. The Treaty represents the only binding commitmentin a
multilateral treaty to the goal of disarmament by the nuclear-weapon States.

17 All the details are provided in Appendix 9.1 of the Amundi Global Responsible Investment Policy
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Moreover, Amundi expects companies to meet
their fundamental obligations in the areas of
human and labour rights, protecting the
environment and ensuring anti-corruption
safequards, wherever they operate, in line with the
UN Global Compact Principles. We engage with
companies where they fall short and exclude the
worst offenders. Thus, Amundi excludes:

— Issuers that violate, repeatedly and seriously,
one or more of the ten principles of the UN
Global Compact'®, without credible corrective
action.

3.2 ESG Assessment

applies a proprietary ESG assessment
set out in the Amundi Global
Investment Policy. The process
combines quantitative data from third-party
providers with in-depth qualitative analysis
performed by our ESG analysts.

Amundi
methodology,
Responsible

This ESG analysis & scoring methodology is
fundamentally best-in-class by design, enabling
comparison between economic actors regarding
their ESG practices within a given sector,
distinguishing best and worst ESG practices at sector
level, and utilizing third party and in-house research
to promote what we believe are best practices across
the entire economy.

To determine which companies may be engaged or
excluded, Amundi relies among other sources on
three third-party providers to highlight companies
that might be at risk. Amundi produces its own
research and assessment.

This exclusion is applicable across all actively
managed strategies and passively managed ESG
strategies over which Amundi has full discretion.

The ESG analysis framework is based on a defined set
of criteria, designed to assess both (1) how
sustainability issues might affect the issuer and (2)
how effectively the issuer managed those issues. To
be effective, ESG analysis must focus on the most
material criteria depending on the business and
sector activity. Weightings of ESG criteria are
therefore a critical component of our ESG analytical
framework. For each sector, ESG analysts select the
key performance indicators (KPIs) and weight the
criteria deemed the most important, resulting in a
distinct ESG profile per sector.

The table below lists the ESG criteria applied to the “Aerospace & Defense” sector, drawn from Amundi's ESG
framework', together with the weighting ranges for each criterion. Actual weights assigned by analysts
(within these ranges) sum to 100% and reflect sector-specific materiality. Other sectors may also be involved
in defense and armament activities, such as Information Technology and Materials. In these cases, the
relevant criteria and weights of those sectors are considered when evaluating the issuer.

18 United Nations Global Compact (UN Global Compact): “A call to companies to align strategies and operations with universal principles on human rights, labour, environment and

anti-corruption, and take actions that advance societal goals.”

19 Please refer to the Amundi Global Responsible Investment Policy for more detailed information.
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Environment

Emissions & Energy
Water Management
Biodiversity & Pollution

Social

25-30%
10-15%
0-5%
10-15%
35-40%

Health & Safety

Working Conditions

Labour Relations

Supply chain - Social

Product & Customer Responsibility

Data security and Privacy

Community involvement & Human Rights

Governance
Board Structure
Audit & Control
Remuneration
Shareholders' Rights
Ethics

ESG Strategy

ESG ratings are then calculated by combining our
sector-specific and expert weightings
together with ESG scores from external data
providers. At the end of the process, each issuer is

criteria

3.3 ESG Controversy Monitoring

The objective of Amundi’'s controversy monitoring
process? is to track the ESG risks and adverse
impacts and ensure that our proprietary ESG ratings
reflect current reality. The process first relies on
external controversy datasets from three data
providers from which Amundi extracts controversy
signals across the entire investment universe.

This quantitative approach allows us to establish a list

of issuers presenting significant or severe

0-5%
5-10%
0-5%
0-5%
10-15%
0-5%
5-10%
35-40%
5-10%
5-10%
0-5%
0-5%
10-15%
0-5%

assigned a quantitative score relative to the average
of the issuers in its sector, helping to distinguish what
we believe are leading ESG practices from lagging
ones.

controversies. It is then enriched with an in-depth
qualitative assessment conducted by ESG analysts.
This process leads to a final score that determines
“significantly material” controversy.

The monitoring process can give rise to several
actions from engagement to escalation measures
depending on the progress. This may ultimately lead
to override any company's ESG rating, potentially
leading to exclusion.

3.4 Engagement: Using our Role as Investor to Trigger Improvements

Where appropriate, ESG analysts identify areas for
improvement. In line with our Stewardship policy,
engagement topics include Human Rights and
Human Capital, Natural Capital preservation, the
Transition towards a low carbon economy, Client

Protection and Social Safeguards, and also
Governance. Issuers engaged with are primarily
chosen according to their level of exposure to the
relevant issues?'.

20 For more detailed information, please refer to the appendix of the Global Responsible Investment Policy.

21 For more information, please refer to Amundi Global Responsible Investment Policy and the Engagement Report.
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Progress towards our engagement requests are
monitored on an annual basis. Depending on risk
exposure and engagement outcomes, Amundi
applies different escalation measures?2,

3.5 Escalation

Amundi escalation measures are designed to be
applied progressively, depending on the progress of
each issuer, and the considered difficulty or time
necessary to achieve our requests.

Stewardship activities are applicable across active
and passive strategies over which Amundi has full
discretion.

These measures may consist of (in no particular
order) negative overrides of one or several criteria of
the ESG score, questions at AGMs?3, voting actions,
ESG score caps and ultimately exclusion if the matter
is critical.

4. Monitoring

The application of this Policy is impacted by the
availability, quality and relevance of the information
collected. It will also evolve over time depending on
the availability of data on all the raw materials
identified in this Policy as well as regulatory
developments.

Implementation into the ESG scoring, engagement,
potential escalation through voting or exclusion
follow the processes described in the Amundi Global
Responsible Investment Policy. Progress towards our
engagement requests are monitored on an annual
basis.

Escalation to exclusion, from all actively managed
strategies and passively managed ESG strategies
over which Amundi has full discretion (as defined in
the Amundi global Responsible Investment policy),

occurs on an ad hoc basis if the due diligence
performed concludes that the issuer violates,
repeatedly and seriously the UN Global Compact
without credible corrective action in accordance with
Amundi Global Responsible Investment Policy.

Amundi respects the principles and objectives of the
policy defined by the Crédit Agricole group to which
it belongs. Modalities of application are adapted
according to the particularities and specificities of
asset management activity, and to related
operational processes. This approach allows for a
consistent application of the group's requirements,
while taking into account the particularities of the
regulatory environment and the rules of good
conduct specific to management companies in order
to best serve the interests of our clients.

The document is made publicly available on Amundi's website and is based primarily on the Global
Responsible Investment Policy. The latter discloses, among others, the list of third-party data providers we
use and sets out our approach to handling raw ESG data, third-party ESG scores and related ESG data

products.

In the event of any inconsistency between this document and the Global Responsible Investment Policy, the

Global Responsible Investment Policy prevails.

The document is published in English and in French, the English version alone having legal value.

22 See Amundi Global Responsible Investment policy on Amundi Website https://about.amundi.com/documentation-esg

23 Annual General Meeting
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Disclaimers

This material is communicated solely for information purposes and neither constitutes an offer to buy, an
investment advice nor a solicitation to sell a product. This material is neither a contract nor a commitment of
any sort.

The information contained in this material is communicated without taking into account the specific
investment objectives, financial situation or particular need of any particular investor.

The provided information is not guaranteed to be accurate, exhaustive or relevant: although it has been
prepared based on sources that Amundi considers to be reliable it may be changed without notice.
Information remains inevitably incomplete, based on data established at a specific time and may change.

All trademarks and logos used for illustrative purposes in this document are the property of their respective
owners.

Amundi accepts no liability whatsoever, whether direct or indirect, that may arise from the use of information
contained on this material. Amundi can in no way be held responsible for any decision or investment made
on the basis of this information.

The information contained in this material shall not be copied, reproduced, modified, translated or distributed
without the prior written approval of Amundi, to any third person or entity in any country or jurisdiction which
would subject Amundi or any of its products, to any registration requirements within these jurisdictions or
where it might be considered as unlawful.

This document is not intended for citizens or residents of the United States of America or to any “U.S. Person”,
as this term is defined in SEC Regulation S under the U.S. Securities Act of 1933.

Get access all RI documentation on Amundi Website https://about.amundi.com/documentation-esg

Amundi Asset Management

French “Société par Actions Simplifiée” - SAS registered under no. 437 574 452 RCS Paris with a capital stock
of 1 143 615 555 euros

Portfolio management company approved by the French Financial Markets Authority (Autorité des marchés
financiers) - under no. GP 04000036.

Head office: 91-93 boulevard Pasteur, 75015 Paris - France.



